INSURERS' PROFITS NOW
EXCEED WORKERS' BENEFITS

2004

$5.4 billion

Insurer Expenses

Total 2004 Premium = $23.6 billion

Since adoption of SB 899 in 2004
workers' compensation insurers
have earned record profits —
even before considering investment income!

-H"'-\.
t Z_}. Based on WCIRB Summary of December 31, 2006 Insurer Experience
Prepared by the California Applicants’ Attorneys Association May, 2007



INSURERS' RECORD PROFIT
REACHED 50% IN 2005

2005

$4.9 billion

Insurer Expenses

Total 2005 Premium = $21.4 billion

Just 27¢ of each premium dollar was paid out
as benefits to workers in 2005, while insurers
kept 50¢ out of each premium dollar as profit
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INSURERS' RECORD PROFITS
CONTINUED IN 2006

2006

$3.8 billion

Insurer Expenses

Total 2006 Premium = $16.5 billion

Since enactment of SB 899 in 2004
Insurers’ profits = $27.7 billion
Benefits to workers = $19.8 billion

2, Based on WCIRB Summary of December 31, 2006 Insurer Experience
X Prepared by the California Applicants’ Attorneys Association May, 2007



